Money to be distributed from tax-loan lawsuit

By Bill Donovan :
Independent carrespondent
cops@onallupindependent.com

ALBUQUERQUE — A federal judge has
approved the last of settlement checks in con-
nection with a 2015 class action fawswl filed
against a company that was accused of mis-
representing accurately how much they were
charging for people who received holiday

loans based on their expected tax returns.
The final settlement affects somé 2,600 cli-
ents of the Navajo Trading Co,, a FdTl‘IHI'IE,tE}ﬂ
company that pmw{ias tax rn::ﬁlnd anticipation
loans.
Rena Atene and Benedict Damels, of the
Monument Valley: area, filed the lawsuit in

federal . d:stnct court lin ﬂfhuquerquc July

2015 against-Tack Cook, Inc. dmng hlls.mess
as waa_m lracimg Lu o

The two were protesting practices that
have been the subject of other court dl::.put{:s
11 recent years.

InJ uI],r, a Gallup couple filed a G]BS‘:—?IEHDH
lawsuit in federal court against T&R Tax Ser-
vice for failure to report the true percentage
rates of their holiday loans a'a v.c]] as luddan
fec:- that hﬂrmwﬁrﬂ hme to Pd}f
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The defendants in that case
are T&R Tax Service, T&R
Market and Tancorde Finance,
[nc. — all three of which are
imvolved in issuing holiday and
tax anticipation loans to people
in the Gallup area,

The Farmington suit like-
wise accused the Farmington
company of giving out fraud-
ulent percentage rates to make
the loans appear less expensive
than they actually were,

In Qctober, a setflement was
reached in which the company
agreed to set aside $204,000 to
settle the dispute.

Under the terms {:}f the

agreement, members of the
class action received between
$30 and $90 depending on
the size of their loan. The two
named plaintiffs also received
$2,500 each for the time they
spent in bringing the suit,

The attorneys for the plain-
tiff were awarded $40,000
and the company agreed to
stop collecting personal 1den-
tification as security for its
loans and to stop referring to

criminal penalties in its loan.

documents 1f the loan 13 not
repaid,

Barlier in Scptember, at-
torneys or the plaintiffs told

sttnct Cnurt Tudpe Christi-
na Armijo that after all of the
members of the class action
were paid off, there was shll
$21,985.91 left of the $204,000
that had not been disbursed,

“If this amount were (o be
redistributed in equal shares
to class members who could
be located, each class mem-
ber would receive $6.18 after
deduction of administering
the second round of mailing,”
Nicholas Mattison, the attor-
ney for Daniels and Atene,
wrole.

He added that Daniels and
Atene were not asking lor any

additional money. The costs of

dlstrlbutmg the checks was sef
at $6,047.51.

Mattison said that based on
previous distributions, the ad-
ministrator expected most of
the second round of checks for
$6.18 will be cashed. '

“Although $6.18 is not a
large benefit, plaintiff feels
that a second round of:checks
is justified before denaling un-
claimed amounts to the previ-
ously designated (non-profit)
recipient, Equal Access to Jus-
tice,” he said,

On Sepl. 14, Armijo ap-
proved the propesal and checks
are expected to go out in the
next few weeks.



