Independery staff phama
An Aibuquerqus law firt represeiting plalnln‘fs in five class action cases against five local compamies, their signs sean in
this cotposita phota, allege varfous violations of state arid federal laws regarding Iendmg praclices.

Attorney: For loan companies,
‘I's open season on the consumers of Gallup’

By Richard Reyes in those cases are:
Staff writar # Community Financial Service Centars LLC, doliyg businegs
iy @gsllipindependent.com 25 Speidy Loan,
Twitier: @lamrchardieyes » Civirr Enferprises Inc., doing business a$ Cash Man, Cnsh
Siop, Lucky Loans and Tse Benito Finance.
. ALLUP o The Tiw fieen that filed a class-action Evwsult u The Big “E" Ing. and Native American Loan Company Ine.,
- against Cash Cow s five otbiar pending cdses against dojng business as Elfis Tanner Trading Company.
local Tending compan fes, secording W covirt documents, w Gurley Motor Co., doing business a3 Red Rock Investment
Fefetman and Warsen, based in Altbuguerguee, is representing Co.

plaindiTs in fivé class setion cases that allege various violations of
staté and fedéral Taws regasding Tebding practlods, The deféndans
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o 5/W Tax Loans .,
which operated an HER Block
franchize,

“It’s opan season on the con-
sutiery of Gallup, which see
getting Blitzed by all the
lenders,” attorney Richard
Feforman said,

Community
Financial Service
Cenfer

Bpeedy Loan, in Gallup,
aifepedly made payday loans in
flagrant and krowing violation
of thé Néw Mexico Small Loan
Act, scodrding to a complaint
filed Aug, 22, 2014, M US,
Disirdet Court. Its Joans allegod-
ly violate the Teuth in Lending
Act and the federal Elecironic
Funds Transfer Act as well,

Chare Daye, of Churchrock,

-apphied for a loan frotn Speedy
Loan for $300. The complaint
alleges that the company
manipulaled the disclosures and
paperwork of the oad and oth-
ers io maks them appear 8 iF
they wire installment loans
when they were actually pay-
day loans,

Speedy is accused of charg-
ing fees more than double e
amount aHowed by law for pay-
day loans and falsely stated that
the interest rale was wich
lower then i really was,

The cotnplaint then allepes
that Speedy illegally tequired
Daye to authorize automatic
withdrawat from her bk
account to sepay her loans.

Atlomsey Don Kochersheng-
af, of the Albuguerque law firm
Business Law Southwest, iy
reprosefiting Speedy Loat in
the case und disputed thoss
clains,

“The ¢laing of Clara Daye {2
that the loads made {o her were
payday toars when in fact they
wete installment loang,”
Kochersherger said. “Speady
Loan doesw’t make payday
loany, i doesn’t purport o
make payday loans and doesn't
intend 1o make payday loans in
Mew Mexico”

money

He said it’s alzo foo early o
know exactly what Dave is
clatning to be her dunages,
Kochersherger sid,
~ “Bhe borrowed money from
Speedy Loan, she paid back the
wiohey according lo the terms
of her contract and never made
 siigle complaint about ket
business with thewy and Gien
this {awsuat ¢ame,” e said..
“Speedy Loan is licensed and
regilated by e state of Now
Mexico, Their license iz cutrent
and in good standing, and they
have never been sued by one of
their cisfome in the pagt.”

Peferman said his fitny Is
the process of collecting evi-
dence o prove Daye™s casp and
to prove it should be a clags
action suit.

“F think the complaing very
clearly explains thiey know the
timbations of the Taw and,
wirder the definition of the law,
these are payday loans,” Fefor-
man said. “Becavse this iz such
an abusive industry, the compa-
nies that Tesn money ~— a3 base
a3 New Maxdeo statute §s —
there™s at foast & Hmit and rodes
i howw you do thesé, And this
s Just ome smiart-aleck, ouf-
of-stale contpany hats trying
to bend the law.”

Community Financial Serv-
fee-Center is a Delaware -
el Kability company with ita
principal place of business in
Wisconsin. It opitites Speedy
Loan in Galup along with 11
other Jocations i New Meaxico,

As of July 7, the couri
ordered o mandatory seltfement
conference 1o be scheduled iu
Novergher

Carma Enferprises
The comphaint against
Carrsa Entetprises, filed i {ith
Judicial District Court, aceuses
the company of eblziniag
nomerens Jegal judgensents by
having non-lawyer collsction
emplovess engage i the unag-
thorized practice of law,
Acconding o court doch-
wients, Arfene Pelng, of Zani,
abtained a Toan Hom Cash Man
i1 Galtup for $200 at zn annund
percentage rate of mom than

200 pereciit, The Soripany alva
offéred Pelng ab addifional $5¢
iff she would “renéw” fie Joan,
The new loas had 2 prificipal
arnount of $250 financed af an
APR. of 281.26 percent.

Peina was unable to make
payients fo Caroan, and
empliyeet of Cash Man filed
sult against hés

The complaint altepes that
the activities of the nen-lawyer
employees violate the Usifair
Practices Act, eonatituie the
enticensad practice of law and
violate the toles of e magis-
trate coris in which they wdre
handied. '

Adfeinpts (o reach Johs
Demincate, of Cirma Enterpris-
es, which i3 based in Boetne,
Tewas, were unsuceessiuf Fri-
day.

The Big “E’ and
Native American
Loan Company

. The comyplaing dgalost Ellis
Tanner Trading Company, filed
in 1 kh Judicial District Cowt,
stabes that the company lends
moeney {0 custoniers as shork
term, high-cost holiday foans
and tax refimd loass,

Ellie Tannér Trading
altegedly enpaged in unfair and
deceptive practices in offedng
and muking these loans, in vio-
{ation of the Unfair Practices
Act and Small Loas Act. The
eorupaty 38 also aecused of
migtepreseriing the terms of
francing by fulibg to dccu-
rately disclose the finanée
charges and other loan fetms as
well as breaching the lomn
agrecents,

Nora Anderson, of Navajo,
New Mexico, is the primary
plaintifl i the class action suit.

Atternpts to reach Ellis Tan-
net Friday were ansuccessful,

Gurley Motor
Company

The cotiplaing against Gur-
ley Motvs, filed in ULS, District
Court, accused the Galtip cir
déater of viotating the Truth in
Lending Act and the Now Mex.

ico Uniiforin Cotvnarcial Code.

The company sold & 2006
Dodge Raini to Bugene pnd
Phyltis Yazzie, of Ganado, #nd
the couple paid a 34,500 down
payment, The complaint afleges
that Gasley fuited fo accurstely
disclese the “deferred down
piyment,” risaking the coniniet
aphear less expensive than it
achually was. The sales paper-
work reportedly contained éon-
tradiciory information about the
terms of the agreement.

A fow wedks after buying
the truck, Bugene Yigresie expe-
rienced heart problems and was
aielifted to Phoends, As o resudt,
the couple couldn't make two
payments of $500 on time.

Red Rock Thvesiment Co.
then repossessed G fruck From
Phoenix, leaving Yazzie with-
oul tansportation home after
his relegse froin the hospifal =
the commnplaint says this setion
wa$ ilegal,

Adempis to reach Steve
Gusley Friday for commeni on
this story were unsuceessful,

S/W Tax Leans

The complaint agafest 5'W
Tax, Hled Jan. 30, 2014, in US.
Thstrict Court, states that the
company operated wi HER
Block i Gallup that helped
prepare tar veturns for Angela
Gonman, of Ganado, and ofh-
ers.

In connection with the tax,
returns, Gorriag and othées bor-
rowed money frons S/W Tax
Loms at high-intorest ratés,
typically in excess of 160 pey-
Lent,

The company Is acoused of
misrepresenting the terms of
finanicing by tailing fo accirate-
1y diselose the finanes charge
anief othier foan tefais, The gom-
plaint states the compimy vio-
Iated {he Trudh ins Lending Act:
and the New Mexico Unbidr
Prachves Act,

Two phone mnbers listed
ontitie for $W Tax ate current-
ty discormected, Dammis Gorza-
les is listed ag the president and
he bas addresses in Farmington,
but contact infonmation could
not be found. Friday.



